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(3) s su-{l-l >ie9u Basdl 3. 2,00,000, 294 Masdl 3. 7,00,000,
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wdl s ot AsAL Hi2 sA%AL Qo s 7

(A)  ad 200340 A dl. 1.4.20042
B) ad 200140 - dl. 1.4.2001¢
(C) ad 20024 - di. 1.4.2002¢
D) uniel isuel gl
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[aeua - 2

2 s (8, v ANl LA Al 31-3-20110 Al wisl A3qAl A 15

Yool §
ydl gai s, | Al [PMasa-dal | s, | .
WYl es EN -1 30,000
3. 10 g{l1-4s14 | 60,000 | 1,30,000
dat 9.9 w2l 30,000 | 1,80,000
Y MR13dlL | 1,50,000 | 4,00,000 | s 30,000 | 60,000
ALHLY RS 15,000 [ 20,000
1M -1 25,000 |2aelR 28,000 | 90,000
ASL 5L asllgdlail - 30,000

vild -1 30,000 |45 Mas -| 40,000
8=l .. vild 41,000 -
RERIEY 25,000 - |wafMmswl | 10,000 -
A

KRR -1 1,00,000
AvLelR) 20,000 15,000
elgdl 19,000 | 10,000
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dl. 1-4-2011+1 A% ot~ Su<{laild Adlw+ s s8]l s 214 Ay
23 uHl Adl $u<ll 3. 12,00,000<] AR qmeL 3 ¥ e3s
3. 100l s dal WHL adnAdl © ddl enyl.

Adl susflal ll Su-lalel darmid Basd 2 2al QU slda Bud
ad adl. weldl ardl 1A Yo sl 4.
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vyl Al & ol dudl el 2las dedl o 8.
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vyl Al & ol dudl el 2las dedl o 8.
(3) L R~ 5 A7 sgelmi 3. 10 AL 2uAl.
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2 »ds . x4 e AL dl. 31-3-2011- Q- sl uaal 15

A Yoo 8 ¢
gai aas .| [a .| Masd aas .| [ra (™.
WYl es EN -1 17,500
3. 101 dal gHl-4s1+ |1,75,000 | 50,000
$.412 5,00,000| 1,00,000| el 3,50,000 -
ALHLY sHaR 25,000 -
TR 1,50,000 -| de-e 37,500 2,500
.. vlid 57,500 13,000| 2€\s 75,000 | 16,000
AvLelR) 32,500 7,750| AR 25,000 | 15,500
edlgdl 5,000 -1 asllgdl 7,500 -
a5 Mas 50,000 | 11,750
Ale-l - 7,500
7,45,000| 1,20,750 7,45,000 | 1,20,750

(1) ot su-l-il RIseAA Ass Rl Masd-sai vwleal 12 dl
Sul ynan [l @unl sad 8l 4.

(2) ysn R ik 34 3. 100 215 244l 60000 6.9 155l
sl 2udl.

(3) »as .0 wAelud 3. 7,00,000 U2 44300 ©.22 €35 3. 10-0)
50% MlMad i ousldl s Asul Ysaami 2udl.

(4) e R0 wAelud 3. 92,500 U2 5700 $.22 €35 3. 10-)
507 MIMAA i oudl-l s Assl Ysaani udl.

(5) ysn R oudldl A2 50% MlMUR 8 el B,

s [ sl #3390 vildl 2 Yod R g A9y U s,
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wide MY dl. 31-3-2011-0 A%l sa (B3l 4481 Dai-idl 15
Al dldl. d Al ol Susl-l wist wdal A Yool sdl ¢

ydl- viHe ga| Plasd- viHe ]
gal [a. [a.| dui (. (.
Sl wieLdl 1,00,000 50,000
WYl es o1
3.10-0 6,00,000 | 4,00,000| s+ 3,00,000 | 2,00,000
107l i) 3,00,000 | 2,80,000
Us.4dl  [2,00,000| 2,00,000| s 2,00,000 | 1,50,000
10%=1 gqlell | 3,00,000 | 2,00,000
Roi-12 2,00,000 80,000| asllgd 60,000 40,000
ALHLY as Mas | 1,20,000 60,000
™A 1,00,000 80,000| wiulis
.4, Ulid 50,000 40,000 w3l 20,000 20,000
0% dln 50,000 30,000
AvLelR) 2,00,000 | 1,70,000
14,00,000 | 10,00,000 14,00,000 | 10,00,000
widde (MY Al wrdlal ga A qdl dldl -
(1) wdle Gatd 219 :
- g [ 0L AR ssalml dedl o 54 AL Vhids [ L 10%U
U.2% YA MAAAL 244l dal 3. 23,000 Asil Hudl-L
8.
- ed R Réudl dlerin 257 YlHAH va dedl AL
vidde [l Rol a8,
- opglHl WHA e R 6.9 e 3. 10 20%-L
YIHHell 2iudinl 8.
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(2) 2a R ¥l Bud 207 awR, ¥sl Bad 107 209
ol BAlelRl YR 10% Avl tiavid d-uHd vl wad-Hl
Bvd 1,00,000 3. odl. oflen Masd-gal Qw3 Bud ad

adl.

pidde [RFH23AL AU %33 2Riddl 5 24 2isde [ Ad wg AAY,
duiR s (R R ymde ugld).

wYql
8d M2y U B2l add sal AR dHl wisl ardal 2 15
Yool gl ¢
3dl- &d [u. un (.| Masa- &d K|
gal deil (. (.
NECRIE UYL
ATLAR Masdl [87,15,000 | 33,70,000
40000 a5 Mas 55,000 7,000
Ax180 [72,00,000 -
9000 A
x 300 - | 27,00,000
Ul 34l
40000
x 150 60,00,000 -
9000
x 270 24,30,000
AvLelR) 1,30,000| 1,10,000
Al [25,70,000 | 8,07,000
.7, ulld 70,000 30,000
87,70,000 | 33,77,000 87,70,000 | 33,77,000
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U (ML 3 AR YRAAHR Sd ML 5 AR HMadl. Gurid ed]l
auiRlAl A3 4aqe 3 ol ol Sulal-l 281eAA du-l xidlRs
Budl 212 24U s woll 8.

%33 2wl sldl.

1A uedld S (23 ulg AAY el-dl.

4 Au-ll M3 dl 1-4-2011-0 A wig Ay A Hoor © ¢ 10
ydl-eai WA | Prasa-del WA
o181 uiel A4l : wieLdl 1,10,000
3. 100+ 31 ldl 6% g HA-H 51+ 1,79,000

1000 54. 9. A 1,00,000 | w241 1,50,000
3,000 $.9R 3,00,000 | A3 1,000
5% R-=1R 60,000 | .. vid 60,000
AvLelR) 30,000
edlédl 10,000

5,00,000 5,00,000

YL 200l qogell {1 Hoo, HyR U ¢

(1) 3. 100-0l 215 Adl 6500 SEAE A2 WA A R Al
sl 2audl.

(2) ol Su-ll-i g35 6.9 W2 Adl sudl-dl s §.9 2udl F-l
YR RELS 3. 50 w1 Yddl oL 9.

N

(3) o=ll Susl-u €35 A, ARl sleal Adl sudl- A .9 A,
gl U ARELS 3. 50 MUY Al ARl 8.
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85828 AR AL,

o<l Su-ll-il Re=R 4R Adl Su-ll-l Yyl eiuss adel 600

Adl sulat el Su<lql ArielRl A edlddl ad Qa-u 9.

(6) ocusl-il olslR <dl uRe AR AAAAA 4 Aal w1 A=l ~uell Yl
YAl
(7) adl dudlad gl su-ll Brasdl QA wrd a4 adl.
- wWiedAHl 3. 70,000 Hidl cwmal
- 3R Yoo wadl-dl saidl Aivdl.
AuR S
Al R A3 wzaid-dl 204-dly
Al R wg w9y,
Yql
wafM sudl . 31-3-2011- Ao wig A3AY A yoor ® - 10
galeell WA | Masdl WA
Sladl A €38 wieLdl 75,000
3.100-1L Y21 134l 2,50,000 [ H{l-+s1 1,30,000
127 N.9R €35 QR 90,000
3. 100+ Y1 134l 1,00,000 | s 15,000
15%-1 Ré-=1 50,000 | 225 25,000
AvLelR) 1,00,000 | salelR 30,000
.7, ulld 1,35,000
5,00,000 5,00,000
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AR 2 ARl MG s8] 53 3 Su-ld QR8s R 59
i Al Su-l [ew (.-l 3. 12,50,000+ adiar S(5a8 AR e3s
3. 10l H4ell 2yl sdl. 912 g1 YA Aol A Al

HoyRl ol -

(1) ol sudl-i 25 SEA Q@R osenni «dl sudl-u 3. 5

Uy 2dd 5 O5a2 AR Al

(2) o=ll su-lll 245 A, ARl deaml Al su-llqi 3. 5 RS vda

A 9.9 Al

(3) ROl Sl 507 24 A3l Asadl 2t oudl-l 84+ 3. 10+

YA HAAAL 9.9 2L,
(4) 3. 20,000 uieoll-ll ARelRA Y3l wn AssHL Ysadl.

(5) Biucid ARl duel slalsil Ysdsl s 3ud 50 A

Aul Ysadl-l .
(6) <Al sudll . REAAA o<l H Assul Ysadl.
(7) DBrasdl Ay B e 8.

[aen [ U3 2uH-ld @ull g AAY ol-Ldl.
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5  R.w.3. (M3l 31-3-20110 A%+l wist AL oudl 10
12yl © :
ydl-eai WU | Masd-qel WA
NECRIE EN 15,000
3. 100+ 21 a1 1500 Metsdl 1,00,000
8% W. AW 1,50,000 | — 8RRl 20,000 | 80,000
3. 1000 215 Al AL 2,00,000
2000 S(514l AR 2,00,000 | — 80120 40,000 | 1,60,000
AR MIHuH 50,000 |z~ 20,000
AvLelR) 20,000 |2\ 5,000
galel 24,200
wa s wal 30,000
.7, ulld 85,800
4,20,000 4,20,000
Ha gawsil dogel 1A yoor [2oyqd HoRr s3 ¢
(1) 35 S[5ad A2 42 3. 90 =2l
(2) €35 2. A2 3. 90 Yl sawd.
(3) A W ur & add RRR= oudl & A<l 3. 100-1 olecHi 5%
UL Bua ol dal §.92 tual.
(4) % wuRr 29 «dl ddl o oudl, ¥ wIuR Ag <Yl ddl Gur
oSl il e (Hasdl Hidl aadl.
(5) Gur yoor Hidl dladl siS ougl 8 dl ariimidl sl Masdla
a-ll serdl Buda-w wxemi wid aadl.
Gua+ll [2oLdlel 2E1R ¥3TL UH-d UL 2 $§1R oller UG AAY,
AUl $3.
wYql
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5 s [ dl. 31-3-2011-0 A+] wg A3y 1A ywo, © - 10
ydl-eai WU [ Masd-qel WA
N EEIN 5,00,000 |wiedl 1,00,000
127 9. 44 1,50,000 | $11¥l Hesdl 4,00,000
15% <1 o= 1,20,000 [2els 50,000
ALHLY A 30,000 |Ya-2 30,000
edlgdl 40,000 | sidlride 20,000
AvLelR) 60,000 |8ud Buas vid 10,000

.7, ulld 2,40,000
galel 20,000
A5 30,000
9,00,000 (9,00,000

YA gawsidl Al doge HoyRr ud ¢

(1) S48 507 3. 4+ 30% dal ARelRHl 257 v21d).

(2) RA. Sl 25% s wdl 53 B, oudlll Wu-l 10% A3 24
90% M2 16%l -l saleoa Rel. wyal-L 9.

(3) AL M-l Gualal 34 galil W2 sl 8.

(4) 288 ysaar w2 da-dl ¥Ws wud w8,

(5) . odl w2 o Al RRs= ysaaid oidl 8. d- 2/3 ool Sl

ol $3 8. olsld R duq §.92 30 uald ©.

(6) talerRMil 10%0 Gauel H& Ax <.

(7) wadl, de-e, Aluse, Meud Guds vid dal .+, vid Hid

qlal.

(8) 32 woud dl sl Brasdld Yo Hedis .

Yi 23l uedld Wi AAY el-udl.
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ENGLISH VERSION

Instructions : (1) Answers to Section 1 of MCQ in main answer
sheet.
(2) Each MCQ consists equal marks weightage.

(3) Answers widely to Section-2 in the answer book.

SECTION - 1

1 MCQ.: 20
(1) Amalgamation means.......
(A) One liquidation and two new creation
(B) One lLiquidation and no new creation
(C) One Liquidation and one new creation
(D) Two or more liquidation and one new creation

(2) If purchase consideration is less than net asset, the

amount of difference is
(A) Capital reserve

B) Goodwill

(C) Consideration

(D) Daissolution expense

(3) A company has intangible assets worth Rs. 2,00,000,
tangible assets worth Rs. 7,00,000, fictitious assets
Rs. 1,00,000, creditors Rs. 1,75,000, Bank O/D Rs. 25,000
Compute Net Asset.

(A) Rs. 9,00,000
B) Rs. 11,00,000
(C) Rs. 8,00,000
D) Rs. 7,00,000

DD-002-001405 ] 16 [ Contd...



(4) The procedure regarding the formation of a Co. with new
name by itself following legal provision after voluntary
liquidation of old company without using the scheme of

capital reduction is known as
(A) External reconstruction of a company
(B) Internal reconstruction of a company
(C) Amalgamation of company
(D) Absorption of company
(5) A Balance Sheet of a company shows Rs. 1,90,000

against creditors. According to reconstruction scheme
the creditors are to be paid 60% in cash and 25% by
preference shares each of Rs. 100 and they waived the
remaining amount. How many preference shares are to

be given to creditors ?
(A) 190 Pre. shares
(B) 475 Pre. shares
(C) 114 Pre. shares
(D) 150 Pre. shares

(6) The most important reason for capital reduction.....
(A) Very low value of goodwill in the balance sheet
(B) Written off more depreciation of fixed asset
(C) Over capitalization
(D) Under capitalization

(7) Who will sacrifice in the capital reduction scheme ?
(A) Equity shareholder
(B) Pre. shareholder
(C) Creditors

(D) All of them as per requirement
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(8 Total creation (obtained) of capital reduction fund
Rs. 11,00,000, total application of capital reduction fund
Rs. 10,90,000. So closing balance of capital reduction

(A) Debited to goodwill Rs. 10,000
(B) Credited to goodwill Rs. 10,000
(C) Debited to capital reserve Rs. 10,000
(D) Credited to capital reserve Rs. 10,000

Q) The title of Indian Accounting Standard No. 16 is

(A) Owner’s Borrowing Cost
(B) Cot of Employed Capital
(C) Borrowing Cost

(D) Cost of Financial Lease

(10) Out of the following which Accounting Standard covers
the two section i.e. ‘Business Segment’ and ‘Geographical

Segment’ ?

(A) In Indian A.S. 18
(B) In Indian A.S. 17
(C) In Indian A.S. 16
(D) In Indian A.S. 20

(11) When Indian A.S. No. 18 “Related Parties Disclosure”
issued by ICAI ?

(A) In year 2000
(B) In year 2001
(C) In year 1999
(D) In year 2003
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(12) In which year the Indian A.S. No. 19 is issued and from
which date it is made mandatory for all level enterprises
by ICAI ?

(A) In year 2003 and from Dt. 1.4.2004
(B) In year 2001 and from Dt. 1.4.2001
(C) In year 2002 and from Dt. 1.4.2002
(D) None of these

(13) As per Indian A.S. 20 two types of EPS i.e. (1) Basic EPS

(A) Potential Earning per share
(B) Weighted average earning
(C) Diluted earning per share
(D) Earning per share on Rights

(14) If the market price of the shares is not to be given for
purchase consideration at the time of absorption

of the share is to be determined.
(A) Fair value

(B) Intrinsic value

(C) Face value

(D) Yield value

(15) Dev Ltd.’s purchase consideration is Rs. 12,345 and net
assets Rs. 3,568 then ..........

(A) Goodwill Rs. 8,777
(B) Capital Reserve Rs. 8,777
(C) Goodwill Rs. 15,913

(D) Capital Reserve Rs. 15,913
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(16) Hem Co.’s Balance Sheet shows fixed assets Rs. 2,46,500.
If at the time of absorption calculation of net assets is
15% less than the market value, then market value of

such fixed assets is :
(A) Rs. 2,83,475 B) Rs. 2,09,525
(C) Rs. 2,90,000 (D) None of these

(17) Net assets of B.D. Co. for P.C. worth Rs. 2,00,000. While
absorption company has paid 16000 equity shares each

of Rs. 10 at 10% premium then remaining cash will be
(A) Rs. 24,000 B) Rs. 42,000
(C) Rs. 40,000 D) Rs. 60,000
(18) The title of Indian A.S. 17 is .........
(A) Reporting
(B) Classification of risks and sections of an enterprise
(C) Geographical reporting
(D) Segment reporting

(19) 13% debentures of new company are to be given at 12%
discount to 10% debentures holders of Asha Ltd. worth
Rs. 1,00,000. So as they can get 10% premium, find

amount of debentures.
(A) Rs. 1,10,000 (B) Rs. 1,25,000
(C) Rs. 90,000 D) Rs. 1,00,000
(20) How many types of Reconstruction of company ?
A 2 ®) 3
© 1 D) 4
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SECTION - 2

The Balance Sheet of Krishna Ltd. and Radha Ltd. as 15
on 31.3.11 were as under :
Liabilities IKrishna Radha | Assets Krishna| Radha
Ltd. Ltd. Ltd. Ltd.
Equity share Goodwill -1 30,000
capital each Land and
of Rs. 10  [1,50,000]4,00,000 | Building 60,000(1,30,000
Reserves -l 25,000 [ Plant and
P&L Account -l 30,000 | Machinery 30,000(1,80,000
8% Debentures| 25,000 - | Furniture 30,000 60,000
7% Debentures -1 1,00,000 | Stock 15,000| 20,000
Creditors 20,000 15,000 | Debtors 28,000 90,000
Bills Bils
Payables 19,000, 10,000 Receivables -[ 30,000
Bank
Balance -| 40,000
P&L Account| 41,000 -
Pre. Expenses| 10,000 -
2,14,000| 5,80,000 2,14,000( 5,80,000

The two companies decided to amalgamate on 1-4-2011 and

a new company Radhey Ltd. was formed with an authorized
capital of Rs. 12,00,000 dividend in shares of Rs. 10 each.

The new company agreed to take over all assets and liabilities

at book value of old companies. The purchase consideration

were as under :
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For Krishna Ltd. :

(1) 4 shares of Rs. 10 each fully paid in the new company

in exchange of 5 shares of Krishna Ltd.

(2) The debentureholders of Krishna Ltd. were to be allotted
such debentures in new company bearing interest at
10% per annum as would bring them the same amount

of interest.

(3) Rs. 10,000 to be paid in cash of Krishna Ltd.

For Radha Ltd. :

(1) 6 shares of Rs. 10 each fully paid in the new company
in exchange of 5 shares of Radha Ltd.

(2) The debentureholders of Radha Ltd. were to be allotted
such debentures in new company bearing interest at
10% per annum would bring them the same amount of

interest.
3) Rs. 10 in cash for every 5 shares of Radha Ltd.

The expenses of winding up of the Krishna Ltd. Rs. 2,000
and Radha Ltd. Rs. 3,000 were paid by Radhey Ltd.

Company issued remaining shares to public at a premium

of Rs. 2 per share by cash, which have been fully paid up.

Prepare the journal entries in book of Radhey Ltd. and
Balance Sheet of new company. Prepare necessary accounts
in the book of Krishna Ltd.

OR
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The following are the Balance Sheets of Zalak Ltd. and 15
Zeel Ltd. as on 31-3-11 :
Liabilities Zalak Zeel| Assets Zalak Zeel
Ltd. Ltd. Ltd. Ltd.
Share Capital- Goodwill -| 17,500
Equity L&B 1,75,000| 50,000
shares each Machinery | 3,50,000 -
of Rs. 10 5,00,000|1,00,000| Furniture 25,000 -
Reserve 1,50,000 -| Patent 37,500 2,500
P&L Account | 57,500| 13,000| Stock 75,000| 16,000
Creditors 32,500 7,750 Debtors 25,000 15,500
Bills Payable 5,000 -| Bills
Receivable 7,500 -
Bank
Balance 50,000 11,750
Vehicles - 7,500
7,45,000| 1,20,750 7,45,000( 1,20,750
(1) Directors of both companies has decided to form a new
co. named Poonam Ltd. to purchase all the Assets and
liabilities except cash of both the companies.
(2) Authorized share capital of Poonam Ltd. is 60000
Equity shares of Rs. 10 each
(3) As purchase consideration of Rs. 7,00,000 of Zalak Ltd.
has been given 44300 Equity shares of Rs. 10 each at
50% premium and remaining amount in cash.
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4)

As purchase consideration of Rs. 92,500 at Zeel Ltd. has

been given 5700 Equity shares each of Rs. 10 at 50%

premium and remaining amount in cash.

()

50% premium.

Poonam Ltd. has issued remaining shares to public at

Prepare — all the necessary accounts in the book of Zalak
Ltd. and Balance Sheet of Poonam Ltd.

Anand Ltd. absorbed the business of Dev Ltd. on 15
Dt. 31-3-2011. Following were the Balance Sheets of both
companies on that date :
Liabilities | Anand Dev| Assets Anand Dev
Ltd. Ltd. Ltd. Ltd.
Equity Goodwill 1,00,000 [ 50,000
share each Land-
of Rs. 10 6,00,000 [4,00,000{ Building |3,00,000 (2,00,000
10% Pref. Plant 3,00,000 (2,80,000
share 2,00,000 [2,00,000| Stock 2,00,000 {1,50,000
10% Debtors 3,00,000 (2,00,000
Debentures [2,00,000| 80,000( Bills
Gen. Res. 1,00,000 | 80,000 Receivable | 60,000 | 40,000
P&L Bank 1,20,000 | 60,000
Account 50,000 | 40,000( Pre.
Bank Loan 50,000 | 30,000 Expenses 20,000 [ 20,000
Creditors 2,00,000 | 1,70,000
14,00,000 | 10,00,000 14,00,000 | 10,00,000
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Anand Ltd. absorbed Dev Ltd. with following terms :

(1) For purchase consideration :

- The Pref. shares of Anand Ltd. should be given
for the same amount to Pref. shares holders of
Dev Ltd. and in addition cash amount Rs. 23,000

also to be given.

- Debentures of Anand Ltd. should be given to
debentureholders of Dev Ltd. so that they get

25% premium.

- The rest amount is payable in Equity shares of

Rs. 10 of Anand Ltd. with 20% premium.

(2) Plant of Dev Ltd. is to be appreciated by 20%
but stock to be devalued by 10%. Keep bad debt
reserve by 10%. Goodwill is valued at Rs. 1,00,000.
Remaining assets and liabilities taken at book

value.

Show necessary calculation in books of Anand Ltd. and
prepare a Balance Sheet of Anand Ltd. (After absorption of

Dev Ltd.)

OR
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Following are the Balance Sheets of Het Ltd. and Prem Ltd. 15
Het Ltd. absorbed the business of Prem Ltd.

Liabilities Het Prem| Assets Het Prem
Ltd. Ltd. Ltd. Ltd.
Share Sundry
capital : Assets 87,15,000 (33,70,000
Authorized Bank
40000 Eq. Balance 55,000 7,000
sharex180 |72,00,000
9000 Eq.
sharex300 -127,00,000
Paid up
40000x150 |60,00,000
9000%x270 -124,30,000
Creditors 1,30,000| 1,10,000
Reserve
fund 25,70,000( 8,07,000
P&L
Account 70,000 30,000
87,70,000| 33,77,000 87,70,000 | 33,77,000

Het Ltd. absorbed the business of Prem Ltd. on the following

understanding :

5 shares are to be issued in Het Ltd. for every 3 shares in

Prem Ltd. and balance to be satisfied in cash, based on the

intrinsic value of shares of both companies on the basis of

their respective Balance Sheet.

Show required calculations. Prepare Balance Sheet of Het

Ltd. after the completion of scheme of absorption.
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4  On 15* April 2011 the Balance Sheet of Sapna Ltd. was as 10

under :
Liabilities Amount | Assets Amount
Issued share capital : Goodwill 1,10,000
1000 6% cum Pref. Land and Building 1,79,000
shares of Rs. 100 each | 1,00,000 | Plant and Machinery| 1,50,000
3,000 Eq. shares of Cash 1,000
Rs. 100 each 3,00,000 | P&L Account 60,000
5% Debentures 60,000
Creditors 30,000
Bills Payable 10,000

5,00,000 5,00,000

A scheme of reconstruction was agreed upon as under :

(1) A new company to be formed called Sonu Ltd. with

an authorized capital of 6500 Eq. shares of Rs. 100

each.

(2) One Eq. share of Rs. 50 paid in the new company to

be issued for each Eq. share in the old company.

(3) Two Eq. share of Rs. 50 paid in the new company to

be issued for each Pref. share in the old company.

(4) Debentureholders to receive 600 Eq. shares in the new

co. credited as fully paid.
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(5) Creditors and bills payable to be taken over by the new

company.

(6) The remaining unissued shares to be taken up and paid

in full by directors.

(7) The new co. to take over assets of the old co. subject

to :

- Writing down plant and machinery by Rs. 70,000

- Adjusting goodwill as required

Prepare :

Pass opening entries in books of Sonu Co.

New Balance Sheet of Sonu Co.

OR

4 The Balance Sheet of Avni Co. Ltd. as on 31-3-2011 is as 10

under :
Liabilities Amount | Assets Amount
Equity shares of Goodwill 75,000
Rs. 100 each Land and Building 1,30,000

fully paid 2,50,000 | Plant and

12% Preference Machinery 90,000
shares of Furniture 15,000
Rs. 100 each 1,00,000 | Stock 25,000
15% Debentures 50,000 | Debtors 30,000
Creditors 1,00,000 | P&L Account 1,35,000
5,00,000 5,00,000
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The Committee of shareholders and creditors resolved
that the company be taken into liquidation and a
new company called Vina Ltd. to be formed with an
authorized capital of Rs. 12,50,000 all in equity shares of
Rs. 10 each. The following proposals for reconstruction were

approved by the court :

(1) Five equity shares of Rs. 5 each paid up in new company
to be issued in place of each equity share in the old

company.

(2) Ten equity shares of Rs. 5 each paid up in new company
to be issued in place of each preference share in the old

company.

(3) Debentureholders to be satisfied by payment of 50%
amount in cash and balance by issue of equity shares

of Rs. 10 each fully paid up.
(4) Rs. 20,000 was paid to preferential creditors in cash.

(5) Other creditors are to be paid 50 paise in a rupee in

full settlement of their claims.

(6) The equity shareholders of the new company have to

pay the balance of shares in cash :
(7) Assets are to be valued at book price.

Give journal entries in the book of Vina Ltd. and prepare

opening Balance Sheet.
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5 Balance sheet of RGK Ltd. is under on 31-3-2011 : 10
Liabilities Amount |Assets Amount
Share capital : Goodwill 15,000
1500 8% pref. Assets 1,00,000
shares of Rs. - Depr. 20,000 80,000
100 each 1,50,000 |Plant and
2000 equity shares Machinery 2,00,000
of Rs. 100 each 2,00,000 (- Depr. 40,000| 1,60,000
Premium 50,000 [Patent 20,000
Creditors 20,000 [Stock 5,000

Debtors 24,200
Prelim. Exp. 30,000
P&L Account 85,800
4,20,000 4,20,000
Court has sanctioned scheme for capital reduction as per
following terms :
(1) Each equity share will be reduced by Rs. 90
(2) Each pref. share will be reduced to Rs. 90
(3) In lieu of two year’s arrear of pref. share divided equity
shares will be given for the 100 Rs. amount calculated
at 5% paid.
(4) Every credit balance which is not liabilities and every
debit balance which is not assets are written off.
(5) Any balance remaining in capital reduction fund account
will be utilized to reduce fixed assets in the proportion
of book value.
Pass journal entries and prepare Balance Sheet after
implementation of scheme.
OR
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Balance Sheet of Ashok Ltd. as

on 31-3-2011 is as under : 10

Liabilities Amount |Assets Amount
Equity share capital 5,00,000 [Goodwill 1,00,000
12% Pref. share 1,50,000 |Fixed Assets 4,00,000
15% Debentures 1,20,000 |[Stock 50,000
General Reserve 30,000 |Patent 30,000
Bills Payable 40,000 |Copy right 20,000
Creditors 60,000 [Adv. Suspense Alc 10,000
P&L Account 2,40,000
Debtors 20,000
Cash 30,000
9,00,000

9,00,000

Following scheme for Capital Reduction is approved :

(1) Equity capital 50%, pref. capital 30%, creditors 30% are

reduced.

(2) Debentureholders forego their 25%

amount.

For

remaining amount they accept 10% in cash and 90%

amount in form of 16% convertible debentures.

(3) General Reserve is used for capital reduction.

(4) Stock is used for payment of bills payable.
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(5) Dividend on Pref. shares is not paid for last three years.
Pref. shareholders forego their 2/3 amount of dividend
while 1/3 amount will be paid by fully paid equity

shares.
6) 10% of debtors are bad debts.

(7)  Write off goodwill, patent, copyright, adv. suspense

account and debit balance of P&L Account

(8) Fixed assets are revalued as per requirement.

Prepare new Balance Sheet.
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